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Director’'s Report

The financial statements of the Western Quebec School Board, bearing digital signature
6477771482 were issued by the Director’s office, which is responsible for preparing and presenting
them, including estimates and key opinions. This responsibility includes the choice of appropriate
accounting policies, in accordance with Canadian public sector accounting standards. The
financial information contained in the rest of the financial report corresponds to that appearing in
the financial statements.

To fulfil its accounting responsibilities and those relating to financial information presentation, the
administration maintains financial management systems and intemal controls designed to ensure,
within reason, the protection of property and the accurate and timely recording of business
transactions. In addition, such transactions are duly approved and lead to the production of
reliable financial statements.

The School Board administration recognizes that it is accountable for the management of school
board business in compliance with the applicable laws and regulations goveming the Board.

The Council of Commissioners oversees the Board's discharge of its financial-related information
duties.

The financial statements were audited by Raymond Chabot Grant Thornton, independent auditors
appointed by the School Board, in compliance with Canadian auditing standards. The
independent auditors’ report appended to the financial statements stipulates their responsibilities,
the nature and scope of their audit and their opinion.

Director General

Financial Resources Director

Location: Date: October 16, 2017




Raymond Chabot
Grant Thornton

June 12, 2017 CONFIDENTIAT

Raymond Chabot Grant Thornton
LLP.

1839 St-L.ouls Street
Gatineau, Quebec JST 4H3

M. Michel Dubean, Director General Temp?‘;‘;ﬁ:—;gégﬂ%ﬂs
o . . 3 Fax: 8
Western Québec School Board oot

15 Katimavik Street
Gatineau, Quebec J9] 0E9

Dear Mr. Dubeau,

Thank you for choosing Raymond Chabot Grant Thoraton L.L.P. as the auditor for the
financial statements of the Western Québec School Board (hereinafter called the “School
Board” or “the Client”) included in the TRAFICS financial report for the fiscal year ended
June 30, 2017 (hereinafter called the “financial statements™), in accordance with the provisions
of part A1 herein. Part Al also covers other related specified auditing procedures engagements
required by the ministére de PEducation et de Enseignement supéricur (MEES).

Introduction

This engagement letter is intended to attest to our mutual understanding of the engagements,
which will be renewed each year untl such time as it is modified by mutual agreement between
the parties. The general conditions of Appendix A hereto will be appended to and will form an
integral part of this engagement letter, and will apply to all the terms and conditions herein, and
the parties expressly agree to be bound by said general condidons.

tdember of Granl Thornten international Lid.



Al. Audit of financial statements as at June 30 and related
specified auditing procedures engagements

Our

responsibilities

The purpose of our audit is to express an opinion on the financial statements of the Western
Québec School Board. We will conduct our audit in accordance with Canadian generally
accepted auditing standards. Those standards call for our compliance with ethical requirements
and require that we plan and perform the audit to obtain reasonable assurance that the financial
statements are free from material misstatement. An audit involves performing procedures to
obtain evidence about the amounts and disclosures in financial statements. The procedures
selected are a function of the auditor’s judgement, including the assessment of the risks of
material misstatement of financial statements, whether due to fraud or error. An audit also
involves evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates by the administration, as well as evaluating the overall presentation of the
financtal statements.

Because of the inherent limitations of an audit, together with the inherent lmitations of
internal conirols, there is an unavoidable risk that some material misstatements may
not be detected, even though an audit may have been properly planned and performed in
accordance with Canadian generally accepted auditing standards.

In conducting our risk assessments, we consider internal controls relevant to the preparation of
the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
School Board’s internal controls. However, we will communicate to you in writing any
significant deficiencies in internal controls relevant to the preparation of the financial
statements that we identify during the audit.

Our audit engagement will not be planned and executed based on any possible use of its results
by a third party or in a bid to conclude a particular operation. Consequenty, factors that could
be of interest to a third party will not be addressed in a specific manner. Furthermore, a third
patty could assess some elements differently in a given context.

Responstbilities of
the administration

Our audit will be performed on the basis that the administradon and, where appropriate, those
charged with governance (hereinafter called the “administration™) recognize and understand
their responsibilities. The audit of the financial staternents does not relieve the administration
of its responsibilities.

These responsibilities include, but are not limited to, the following:



Financial statements for fiscal vear ended June 30

Prepare and provide a fair presentatdon of financial statements in accordance with the
Canadian public sector accounting standards (hereinafter called the “applicable financial
reporting framework™), which involves determining that this applicable financial reporting
framework is appropriate under the present circumstances.

Completeness of information
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Give us access to all known information that is relevant for the preparation of the
financial statements, including accountng records, supporting documents and other pieces
of information, including minutes and resolutions of the Council of commissioners and its
committees (and, where minutes are not yet available, provide us with information on
issues addressed).

Provide us with any additional information we may require for our audit.

Provide us with unrestricted access to individuals within the School Board from whom we
must receive audit evidence.

Inform us of any knowledge of observed or probable cases of non-compliance with
applicable laws or regulations by the School Board.

Fraud and errors

B

Internal controls are deemed necessary in order to ensure that financial statements
prepared are free from material misstatements, whether due to fraud or error.

Inform us of the administration’s assessment of the risk that financial statements may be
materially misstated due to fraud, including the nature, extent and frequency of such

ASSLSSMents.

Inform us of the administration’s process for idendfying and responding to the risk of
fraud within the School Board, including any specific risk of frand that the administration
has identified or that have been brought to its attention, or classes of transactions, account
balances, or disclosures for which a risk of fraud is likely to exist.

Show us evidence of the administration’s communication, if any, to those charged with
governance regarding processes for identifying and responding to the risk of fraud in the
School Board.

Show us evidence of the administration’s communicadon, if any, to employees regarding
its views on business practices and ethical behaviour.

Inform us of knowledge of actual, suspected or alleged fraud affecting the School Board.
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Findings, assessments and information to be provided

& Inform us of any litigation (as plaintiff or defendant) before the courts, whatever the
jurisdiction, as well as all current or future claimms, complaints and disputes to which the
school board is or could become party, including those that have not been discussed with
the School Board’s internal or external legal counsel.

£ Inform us of the identities of pardes related to the School Board, including changes from
the last period, of the nature of relations between the School Board and related parties,
and of all transactions concluded with related parties during the period, and where
applicable, of the type of transaction as well as its purpose.

W Inform us of controls established, where applicable, to determine, record, and
communicate relations and transactions with third partes, in accordance with the
applicable financial reporting framework, and to authorize and approve important
transactions and agreements with related parties and with those outside the ordinary
course of the School Board’s activities.

% Inform us of matters that could have an impact on the financial statements, and that could
occur between the date of the auditor’s report and the date of publication of the financial

statements.
Other points

As part of our audit process, we will request that the administration provide us with wiitten
confirmation of certain declarations made in the context of our audit. These declarations
include, but are not limited to, those relating to the responsibilities of the administration as
listed above.

Financial statements presented in a format other than the TRAFICS financial report
format

It is understood that the administradon of the School Board may not use our financial
statement report if it decides to present the financial statements in a format other than the
TRAFICS financial report format (hereinafter called “internal financial statements”). If the
administration decides to prepare internal financial statements, it will be solely responsible for
reproducing the financial staternents accurately and completely in the different format If the
administration wants us to perform an audit engagement of the internal financial statements, it
will provide us with a copy of such statements, as well as an express request to that effect. The
provisions herein will also apply to that engagement. Upon conclusion of that engagement, we
can deliver an independent auditor’s report whose form and content will comply with the
standards governing general purpose financial statement audits.



Audit report for financial staterents for fiscal year ended June 30

The following information is provided as guidance only; the form and content of our report
may be modified based on the results of our audit.

Upon conclusion of our audit engagement for financial statements for the fiscal year ended
June 30, we anticipate delivering an independent auditor’s report whose form and content will
comply with the standards governing general purpose financial statement audits.

Specified auditing procedures engagements with respect to statutory authority and

declaradons of enrolment

We agreed to perform specified auditing procedures engagements stipulated by the MEES in
Parts V to VII of the External andit mandate for fiscal 2016-2017

— School boards. In agreeing to implement the procedures, we made no attempt to determine
their suitability or appropriateness with respect to the needs of the MEES. We will perforin the
following engagements:

@ Engagement to produce a report on results of applying specified auditing procedures to
financial information in financial statements for the fiscal year ending June 30, 2017;

¥ LEngagement to produce a report on results of applying specified auditing procedutres to
internal control mechanisms relating to declaradons of enrolment;

B Engagement to produce a report on results of applving specified auditng procedures to
different enrolment categories;

The application of these specified auditing procedures will not be deemed to constitute andit or
verification engagements, and as such, we are not expressing an opinion on whether or not the
School Board is regarding legislative authority or on internal control mechanisms regarding
enrolment and different enrolment categories. Furthermore, in our reports, we will provide no
assurance to that effect.

The results of applying specified auditing procedures will be communicated to the MEES via
the computer application containing the work program, as well as the results of applying
specified auditing procedures regarding compliance with legislative authority and using school
enrolment questonnaires, Furthermore, we will indicate that our reports are meant exclusively
for the end users, namely, the administration and the MEES.

B. Fees

We have reached a separate agreement on the fees for the services falling under sections Al of
this engagement. Our fees for services to be provided under this engagement



are based on the time spent on your file. Please see the three-year service offer of February 12,
2016 for more details.

Extra billing for services covered in this engagement

It goes without saying that certain situations may force us to spend more thne on your file.
These include the improper application of accounting principles or such errors in the School
Board’s records, failure to provide us with accurate and complete information on a timely basis,
as well as unforeseen events, including regulatory changes or changes in accoundng standards.
Where applicable, such situations may lead to extra billing. In Appendix B, we have provided
an explanation for various factors that could lead to us perform work over and above what was
planned in our fee estimate.

Other services

All additional services which you may request that are not covered herein will be subject to

separate written agreernents.

We are proud to be able to provide you with auditing and taxation services and thank you for
your confidence. If the services laid out herein meet your requirements and you find the
conditions stipulated above suitable, please return us a duly signed copy of this engagement
leteer.

Sincerely,

/@%’mwc{ Hohotc B2t Thrnn o S5 N C. £, L.

Alain Tremblay, CPA auditorCA, CA-T1

Associate in charge of engagement

Read and approved for Western Québec School Board
Name of School Board

Michel Dubeaun, Director General

Name of authorized representative (please print)

Date Signature and title of authorized representative

Mamhar af 2rard Tharman Intarnatinnal



Appendix A

General Conditions

1. Proteetion of personal information

We are commirted to protecting your personal information. During
the planning, exeeution and announcement of the results of our
engagement, associates and seafl assigned 1o this engagement will
colieet, use and disclose personal information belonging to the client
under its eare. The client agrees to secure all necessary consents,
licenses or other authomzations we rzequire o perform  the
engagement, including any prior consent required for the disclosure
of personal informatien.

2. Use of electronic media

During the engagement, we may have to use various clectronie media
w0 communicare nformation on the client, in particular: landline or
cell phones, faxes and e-mail. These technologies are fast and
efficient means of transmitting information. However, all modes of
communication  involve certain reliability, security and  privacy
challenges, and although all efforts may be made to prevent issues,
there is always a sk of confidendal information transmitred being
intercepted. The client authorizes our represeniagves 1o use such
modes of communication te transmit and receive information
regarding the client.

3. Working papers and seports

All documents (working papers, notes, reports, ete) ereated and
produced as part of this engagement will remain our property. We will
retain such documents, as welt as any documents provided by the
client {onginals or copies) which the cliear does not collect at the end
of the emyragement, according to the terms provided in our internal
document retention policy, which may be reviewed from time to time.

4. Inrelectual property

We will retain all rights to all procedures used and to all methods and
software developed prior 1o or during the execution of the
engagement.

5. Conflidentality

The confidentiality requirernent with respect to our client’s business is
one of the comerstones of our profession. Without limiting the scope
of professional standards regarding confidentdality (or professional
secrecy), all nen-public informanion on the elient that is transmitted to
us will be used solely for the engagement, and will be handled in 2
confidenual manner. Unless mandated by law or by a competent court,
we will not disclose such information 1o a third party without prior
congent from the partes mvolved.

The foregoing non-disclosure obligation does not apply to information
that was already in our possession or in the possession of other entites
of the Raymond Chabot Grant Thornton group before being disclosed
as part of this engagement, nor does it apply to any informadon that is
made public through no fault of ours, nor to information disclosed o
us by a third party whe is not bound by a non~disclosuse commitment
with respect to the parties involved.

6. Conflicts of
interest

Together with the entities of the Raymond Chabor Grant Thoraton
group, we offer 2 wide range of financial advisory services that may
pose a distinct potential for conflicts of interest or incompatible
funcrions. We comply with policies and implement procedures to
limit the flow of information and thus help manage such conflicts in
an appropriate manaer. Nothing in this engagement will be deemed
to be an obstacle preventing our firm or an entity of the Raymond
Chabot Grant Thomton group from engaging In a transaction or
representing a third party at any dme or on any grounds whatsoever,
provided we

are not wilfully providing  services to a third party  under
circumstances that could put us in a position of direet conflict of
interest during the engagement without prior written consent from
the client. If we are the rarger of a conflict of interest, we will be
authorized, but not obliged, to end the engagement, and will be
released of all ebligations to the client, with 10 days written notice.

7. Legal, regulawry or other proceedings

The client acknowledges that if we or one of our employees, associates
or representatves are called forward vo testify or produce documents
for a competent authonty that is not part of our organization, with
respect to the execution of the cngagement, the client will compensate
us fully for the time spent preparing for the testimony or for a
response, a8 well as for the appearance, and will reimburse us for
reasonable out-of-pocket expenses incurred in that regard.

In the case of a claim being brought against us by a third party arising
from our services provided under the terms herein, or related ro it
the client will keep us unharmed, if we are not liable (ncluding
professionally), for charges and  expenses, including, withour
limitation, reasonable legal expenses.

In the event of legal proceedings, of a claim, of loss or damage arising
from the engagement, the client acknowledges thar we will be
individually, not collectively, liable. The client may only claim
payment for our portion of the rotal obligation based on the relative
significance of each individual’s fauls.

8. Interest on overdue accounts

During the engagement, we will send the clieat invoices on a regular
basis. These invoices will be payable upon receipt. Accounts that are
more than 30 days overdue will be charged interest at banks”
commercial lending rate plus 3%« annually. This rate 18 published in
the Bank of Canada Rerden..

9. Charges and
uNpEnses

In addition to fees, we will bill all out-of-pocket expenses reladng o
the engagement, as well as actual charges incurred and a charge for
various administrative costs, including travel, meals, accommodation,
long-distance calls, photocapies, deliveries, mail ftems, support staff
assistance and computer technology,

1. Taxes

Fees, disbursements and other costs do not include federal, proviacial
and other applicable sales taxes, nor do they include other taxes or
duties currently in force or thar will subsequently be charged. All these
taxes and duties will be shown separately on the invoices that will be
presented to the client.

11, Timcliness of
work

While we will make all reasonable efforts to deliver the services
included in this engagement within the prescribed time frame, we
will, however, not be hable for delays in defivery due to causes
beyond our control, inchuding delays due to the client executing or
not fulfilling its obligations.



12, Successors, assignees or other replacements

The client, its successors, assigaces or other replacements are bound
by this engagement letter and general conditions,

13, Rescinding of the engagement lener

We may rescind this agreement for just and reasonable cause subject
10 us sending the client a cancellation letter within a reasonable time
frame, and in particular:

% if required to do so due 1o professional or ethical ohligations;

B if we beeome aware of sedous irregularities that occurred dircetly
or indirectly as part of the clieat’s activities, dutng or before this
CNEAZCMEnt;

if the client has not paid our fees prior o the start of our audit
work for the current fiscal year, or dubng the eagagement, with
the payment default persisting over a long period or pertaining to
a sigaificant portion of the fees remaining unpad by the client
despite receiving a reasonable notice from us;

B

if the client is in default with respeet 1o one or several obligations
described hercin, and does not remedy such default despite
receiving a reasonable notice from us,

We will ¢nsure thar services ase aot terminated at an inopportune
moment and we will not be liable to the client and, where applicable,
to the entities of the same group, their shareholders, administrators,
managers, employees and other represeatatives, for losses, costs or
charges arising from that termination. Furthermore, the clienr will
settle all fees for services provided herein, and will retmburse us for
all expenses incarred up to the cancellation dage.

14, Scverability

If any provision of this agreement should be found to be invalid, void
or unenforceable, the remainder of this engagement lerter will
continue 1o apply and remain binding.

15,  Completeneys

The terms of the engagement letwer and of the present conditions
consttute the entire agreement berween the parties and supersede any
previous verbal or written agreement covering the same professional
services,

16.  Applicable laws

This engagement lerter will be governed by the laws in force in the
province of Québec (Canada) as well as by the applicable federal faws.
We hereby agree thar all unresobved disputes or lidgadon tinked to this
engagement letter will be subject to the exclusive jurisdicdon of the
courts of the province of Québec.

(RS

17.  Electronie delivery

It is agreed that for the clectronic delivery of financial statements and
of vur report on such statements, the administration will be entirely
responsible for reproducing said financial statements and our reports
exactly and completely. Notwithstanding the fact thar we can submit
our report electronically, for the sake of efficiency, only a signed
report (signed electronically or manually) will constirure a valid copy
for the client” records. If our name is used with respect to ¢he
financial statements, the administration agrees to append the report
when distributing the statements to third parties.

18, Reprodection and manslation

1 the evear thar the administradon intends to publish or reproduce
our report {or to mention the name of our firm) in 2 document
containing other information {for example, an annual report), &t
agrees to provide us with a draft of such decument for our perusal
and 1o obrain our approval for the inclusion of our report prior to the
document being fnalized and distibuted. In the event that the
administration intends to translate the financial statements and our
report into another language {including those included in a document
such as an annual report), it agrees to provide us with a draft of such
translation before it is distributed in order to let us ensure that it
contains the same information and communicates the same meaning
as the original version,

19, lgsuing, purchasing or exchanging securitics

If the client intends to include the aforementoned financinl
statements and our report on these statements in a future offering
document, we will decide ar that time whether or net we consent o
our report being included in the document in guestion.

20. Consent to the communication of fees

We may have to communicate our total fees billed to the chent for
auditing and other services provided, in particular, to other member
firms of Grant Thornton International Lid. or to provincial or
national strutory monitoring and contrel authorities. The client
consents to the disclosure of such information as required.

21, Performance of wark by third parties

Unless othenvise specified herein, we may use professionals who are
not members of our firm or who are with other accounting firms, in
particular, other member firms of Grant Thornten International Led
{hereimafier called “GTI1™), to perform our engagement in whole or in
part,

Consequently, unless a GTT member enters direetly into a separate
agreement with the elient to perform a part of the professional
services covered herein, we will be the only firm responsible for
providing professional services in accordance with the rerms and
conditions herein, and the client waives any claims or rghts to
prosecution against GTT members who, where required, may provide
professional services under this engapement letter as subcontrctoss
of our firm. Lastly, this clause is stipulated solely for the benefit of
GTI members and could be invoked n any legal proceedings or
clairns initiated against a GTT member, as applicable.



Appendix B
Factois that could lead to an increase in the number of hours worked over and abave

what was indicated in our fee estimate

Our goal is to ensure that our clients make the most of our professional services and that they
consider our fees to be fair and reasonable. However, to ensure we provide them with such
value, we believe that some variables may require more work than antcipated in our fee
estimate. The following patagraphs cover the most common of such factors.

Changes in requirements

Currently, many government agencies, standard-setting bodies or regulatory agencies make
regular additions or changes to various requirements. Although we strive to take into account
requirements likely to have an impact on our engagement in planning our activides, there are
three types of factors that may complicate this step. First, such new requirements are often not
communicated to us at a time that would allow us to anticipate their impacts at the preliminary
planning stage. Next, notwithstanding what we anticipate and plan for, we could underestimate
the amount of work needed to meet the new requirements. Lastly, in certain cases, it may be
beneficial to meet requirements in advance.

With respect to income tax returns, the announcement of new measures, be it through
legislative or administrative changes, could have similar impacts.

Inaccurate application of accounting principles or bookkeeping errors

When estimating our fees, we usually assume that accounting records ate in order, and that they
will allow us to perform our engagement normally. However, if we identfy a high number of
errors in the accounting records, or if they are incomplete, we will have no choice but to
undertake additonal procedures to complete our engagement.

Lack of engagement facilitation or of preparation on a timely basis

In a effort to reduce costs, we determine in advance how members of the client staff can
contribute to the smooth execution of the engagement (for example, spreadsheets to prepare,
how to prepare them, supporting documents to provide). We also discuss matters such as the
availability of important members of the client’s staff, dmelines and working conditions. In fact,
relevant information provided by the client is essential when we are estimating our fees, and as
a result, if for whatever reason, it is not possible to provide us with the documents as agreed
and at the proper time, we may potentially have to increase our work load considerably in order
to



b

complete the engagement within the established time frames. Furthermore, these factors may
sometimes require that we withdraw our staff, as shown in the next paragraph.

Withdrawal of our staff

Withdrawing our staff means removing a part or all of the members of the team assigned to the
engagement because a certain factor (for example, the state of the accounting records or an
inability to provide documents as agreed within established time frames) preveats us from
performing our work as anticipated in our engagement plan. In some situations, our
engagement team may have to be pulled out completely in order to resolve the situation, and
although such a withdrawal is intended to prevent the engagement costs from ballooning, it
nevertheless leads to additional costs, as we have to re-plan staffing, incur additional start-up

cOsts, etc.
Unexpected events

Notwithstanding any regular communications we may have with our clients and the fact that we
may plan our engagement with the administtation and staff, there is always a real possibility of
unexpected events occurring. The following events in particular may occur: accounting
problems, disputes, changes in the company’s operations or environment, coatractual or other
problems involving suppliers, third-party providers or clients. When such sitvations occur, we
must spend more time in order to help our clients as best we can to overcome such unexpected
contingencies and perform our engagement in accordance with professional standards.

Once more, we would like to reiterate that we do our best to provide optimal value to our
clients in terms of our professional services. We estimate our fees taking into consideration the
information they provide to us. Nevertheless, unlike with the sale of products, professional
services are provided based on different factors, such as those mentioned above, and our fee
estimation can therefore be affected by changes.



Raymond Chabot
Grant Thornton

October 16, 2017

Raymond Chabot Grant Thomton:
S.E.N.CR.L.

1839 St-Louis Street
Gatineau,Quebec J8T 4H3

Mr. Michel Dubeau Telephone: 819-775-3306
’ Fax: 819-775-3396

Director General www,rcat.com
Western Québec School Board

15 Katimavik Street

Gauneau, Quebec J9] 0E9

Dear Mr. Dubeaw:

We were engaged to audit the financial statements of the Western Québec School Board for
the fiscal period ended June 30, 2017.

The Canadian auditing standards of the CP.A Canada Handbook require thatwe communicate with
you regarding compliance with the relevant rules of conduct on the independence and 2ll the
relationships and other connections existing between our firm! and the entity and its related
entities (hereafter, unless otherwise notified, the “entity”) which, in our professional judgment,
may reasonably be deemed likely to have an impact on our independence. We must also advise
you of the relevant safeguards put in place to eliminate or reduce to an acceptable level the threats
to our independence which have been identified.

These rules require us to take the following questions into account in determining the
relationships to communicate:

e  Holding, direcdy or indirectly, financial interest in the entty;
& ¥ ¥,

»  Holding, directly or indirectly, a position that gives the right or confers the responsibility
to exercise significant influence over the entity’s financial policy or accounting methods;

*  The existence of personal relationships or direct or indirect business relationships
between immediate family members, close family members, parters or retired partners
who retain a close association with the fitm and the entity;

' Inthis letter, the terms “firm” or “we” include the engagement team, the firm and other firms that are members

Member of Grant Thomton Intemationat Ltct
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*  [Economic dependence with respect to the entity;
*  Providing services in addition to the audit engagement.

We have prepared the following comments to facilitate our discussions with you regarding

questions on our independence.

We are not aware of any reladonship between our firm and the endty for the period from
October 18, 2016 to October 16, 2017 which, in our professional judgment, could be

considered likely to impact our independence.

The Canadian auditing standards of the CP.A Canada Handbook require us to confirm our
independence with the audit cominittee. Consequently, we hereby confirm that, on October
16, 2017, we are independent with respect to the entity as defined by the Harmonized Rule
of Professional Conduct for chartered accountants of Canada.

This 1s intended solely for the use of the audit committee, the Council of commissioners, the
administration and other persons in the entity, and is not to be used for any other purpose.

Sincerely,

fopmord Holets Srnit Thon, T, S .. 2. L,



Western Québec School Board

Qctober 16, 2017

Raymond Chabot Grant Thornton S EN.C.R.L.
Suite 100

1839 St-Louis Street

Gatineau, Quebec J8T 43

Dear Sir or Madam:

This representation letter is provided to you as part of your audit of the financial statements of the
Western Québec School Board (hereafter the “School Board™) as at June 30, 2017 and for the fiscal period
then ended, to express an opinion indicating whether the financial statements are fairly presented, in all
materal respects, in accordance with the Canada Public Sector Accounting Standards (hereafter the
“applicable financial reportng framework™).

We confirm the following, on the basis of what we know and in good faith, having made all the
enquires that we deemed necessary to be adequately informed:

Financial Statements

¢ We have fulfilled our responsibilities set out in the audit engagement terms and conditions, in
respect of the preparaton of the financial statements in accordance with the applicable financial
reporting framewotk; in particular, the financial statements provide a fair presentation in accordance
with this frarnework.

¢  The significant assumptions that we have used to establish the accounting estimates, including
the fair value estimates, are reasonable.

*  The relationships and operations with related parties have been properly accounted for and have
been communicated in accordance with the applicable financial reporting framework.

¢ All the events subsequent to the date of the financial statements for which the applicable
financial reporting framework requires an adjustment ot the provision of information have
been adjusted or reported on in the financial statements.



¢ Any proceedings {(as a plaintiff or a defendant) before any courts, regardless of their jurisdiction,
as well as any current or potential disputes, complaints and claims, which the School Board is or
could be part of, including those that were discussed with the School Board’s external and internal
legal advisors, which came to our knowledge and whose impact should be taken into consideration
in preparing the financial statements have been properly accounted for or communicated in
accordance with the applicable financial reporting frameworls.

All the potential profits or losses and all other liabilities have been communicated to you and are
reflected in the financial statements in accordance with the applicable financial reporting
framework.

Information provided:
We have provided you with:

*  access to all the information that we are aware of and that is relevant for preparing the
financial statements, in particular the accounting records, supporting documents and
other items;

¢  the additional information that you requested from us for auditing purposes;

¢ unrestricted access to persons in the School Board from whom, in your opinion, it was
necessary to obtain audit evidence.

All the operations were accounted for in the accounting records and are reflected in the
financial statements.

We acknowledge that we are responsible for the design, implementation and maintenance of
internal controls designed to prevent and detect fraud.

We have advised you of the results of our assessment of the risk that the financial statements
may contain material misstatements resulting from fraud.

We have advised you of all the information on proven or suspected fraud that we are aware of,
which concern the School Board and which involve:

o  the administration;

*  cmployees who play a significant role in internal controls;

*  other persons, if the fraud could have a significant impact on the financial statements.
We have advised you of all the information in respect of alleged or suspected fraud having an

impact on the School Board’s financial statements, brought to our attention by employees, former
employees, analysts, regulatory authorities ot othet petsons.



* We have advised you of all the actual or potential cases of non-compliance with respect to
laws and regulations, the consequences of which should be taken into account when
preparing the financial statements.

» We have advised you of the identity of the parties related to the School Board and all the
relationships and operations with the related parties that we are aware of.

Sincerely,

Michel Dubeau

Print name

Director General

Signature Position

Sandra Cox

Pont name

Director of financial resources

Signature Position
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WESTERN QUEBEC SCHOOL BOARD
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017

Independent Auditor's Report

To the members of the Western Québec School Board
Report on the financial statements

We have audited the attached financial statements of the Western Québec School Board,
bearing the electronic signature 6477771482, which includes the statement of financial position
as at June 30, 2017 and the statement of results, the statement of accumulated surpluses
{deficit), the statement of change in net financial assets and statement of cash flows for the year
then ended, the additional information to the financial statements provided on pages 7 to 275,
as well as a summary of significant accounting policies and other explanatory details included in
the Notes and additional information.

The administration’s responsihility for the financial statements

The administration is responsible for the preparation and fair presentation of these financial
statements in accordance with Canadian public sector accounting standards, and for such
internal control as the administration determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers intemal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.



WESTERN QUEBEC SCHOOL BOARD
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017

Opinion

in our opinion, the financial statements present fairly, in all material respects, the financial
position of the Western Québec School Board as at June 30, 2017, and its results of operation,
the statement of change in net financial assets and statement of cash flows for the year then
ended in accordance with Canadian accounting standards for the public sector.

[Auditor’s signature]
[Date of auditor's report]

[Auditor's address]



WESTERN QUEBEC SCHOOL BOARD
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2017

2017 2016
§ $
FINANCIAL ASSETS
Cash (including temporary investmenis) 2,804,743 1,027,087
Operating grants receivable 13,091,533 8,314,850
Financing grants receivable 6,668,758 5,724,168
School tax receivable 3,650,566 3,663,310
Accounts receivable (includes inventory for resale) 2,128,946 2,246,291
Portiolio holdings and ioans (Note 3) 0 15,529
TOTAL FINANCIAL ASSETS 28,344,546 20,891,235
LIABILITIES
Overdraft 0 0
Short-term loans {Note 4) 6,500,000 6,000,000
Accounts payable and accrued liabilities 8,867,257 7,705,923
Deferred revenue received in advance 4,857,760 4,658,677
Provisions for future benefits 5,156,937 4,891,833
Long-term debts assumed by the Schooi Board 90,257 277,307
Long-term debt subject to promise of grant (Note 6) 74,347,227 72,011,747
Other liabilities 2,207,079 737,778
TOTAL LIABILITIES 102,126,517 96,283,265
NET DEBT ~73,781,971 -75,392,030
NON-FINANCIAL ASSETS

Fixed capital assets (Note 7) 88,651,265 89,674,502
Inventory/stocks 7,282 7,282
Prepaid expenses 134,630 167,483
NON-FINANCIAL ASSETS 88,793,177 89,849,268

ACCUMULATED SURPLUS

ACCUMULATED SURPLUS 15,011,206 14,457,238




WESTERN QUEBEC SCHOOL BOARD
STATEMENT OF ACCUMULATED SURPLUS
YEAR ENDED JUNE 30, 2017

2017 2016

$ $

Opening accumulated surplus 14,457,238 13,881,872
Annual surplus 553,968 575,366
Accumulated surplus, beginning of year 15,011,206 14,457,238




WESTERN QUEBEC SCHOOL BOARD
STATEMENT OF RESULTS
YEAR ENDED JUNE 30, 2017

Actual results

Budget 2017 2017 2016
$ 3 $
REVENUE
MEES Operating Grants 59,952,121 67,627,971 61,782,752
Other grants and contributions 205,400 706,896 990,789
School taxes 18,243,782 18,434,555 18,557,000
School fees and course fees 705,656 2,884,222 1,544,522
Sales of goods and services 3,785,762 3,507,552 3,211,133
Miscellaneous revenues 908,699 1,563,780 1,509,011
Amortization of deferred contributions related to
acquisitions of fixed capital assets 0 245,366 168,710
TOTAL REVENUES 83,801,420 95,070,342 87,763,917
EXPENSES
Teaching and training activities 38,867,019 44,444 A72 40,709,863
Support for teaching and training 15,574,586 17,942,748 16,674,563
Auxiliary services 10,376,774 10,795,267 10,410,174
Administrative activities 4,593,107 5,793,794 4,394,661
Activities relating to movable and immovable property 11,067,900 11,410,736 11,271,402
Other activities 3,322,034 3,330,336 4,039,232
Expenses - variation in provision for benefits 0 265,104 -283,284
Loss {gain) on disposal of fixed capital assets 0 533,917 -28,062
TOTAL EXPENSES 83,801,420 94,516,374 87,188,551
ANNUAL SURPLUS 0 553,968 575,366




WESTERN QUEBEC SCHOOL BOARD
STATEMENT OF CHANGE IN NET DEBT
YEAR ENDED JUNE 30, 2017

2017 2016
$ §
NET DEBT AT BEGINNING OF YEAR -75,392,030 -75,471,728
Annual surpius 553,968 575,366
Variation due to fixed capital assets
Acquisitions of fixed capital assets -5,034,751 -5,197,755
Amaortization of fixed capital assets plus net on disposal 4,715,897 4,778,506
Loss (gain) on disposal of fixed capital assets 533,217 -28,062
Total variation due to fixed capital assets 215,062 -447 311
Proceeds of disposition of fixed capital assets 808,175 4,840
Variation due to inventory/stocks and prepaid expenses 32,853 -53,197
INCREASE IN NET DEBT 1,610,059 79,688
NET DEBT AT THE END OF THE FINANCIAL YEAR -73,781,971 -75,392,030




WESTERN QUEBEC SCHOOL BOARD
STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2017

2017 2016
$ $
OPERATING ACTIVITIES
Annual surplus 553,968 575,366
ltems with no effect on cash and cash equivalents
Bad debts 436,979 613,354
Variation in provision for future benefits 265,104 -283,284
Variation in inventory/stocks and prepaid expenses 32,853 -563,197
Variation of deferred revenues received in advance 245,366 168,710
Variation in deferred expenses related to debts 56,706 51,181
Acquisitions of fixed capital assets 4,715,896.87 4,778,506
Loss (gain) on disposal of fixed capital assets 533,917.05 -28,062
Variation of financial assets and liabilities related to operations -10,477,507 -11,923,345
CASH AND CASH EQUIVALENTS FROM OPERATING ACTIVITIES -3,636,717 -6,100,772
CAPITAL INVESTMENT ACTIVITIES
Cash outflows for the acquisition of fixed capital assets -5,034,751 -5,197,755
Proceeds of disposition of fixed capital assets 808,175 32,901
CASH AND CASH EQUIVALENTS USED FOR CAPITAL INVESTMENT ACTIVITIES
-4,226,576 -5,164,854
FINANCING ACTIVITIES
Reimbursement of debts assumed by the S.B. -187,050 -187,051
Income from issuance of debts with a
grant receivable 14,808,000 11,574,000
Repayment of debts with a grant receivable -4,480,000 -3,963,000
Variation in short-term borrowings -500,000 6,500,000
CASH AND CASH EQUIVALENTS FROM FINANCING ACTIVITIES 9,640,950 13,023,949
INCREASE IN CASH AND CASH EQUIVALENTS 1,777,657 2,658,323
OPENING CASH AND CASH EQUIVALENTS 1,027,086 -1,631,237
CLOSING CASH AND CASH EQUIVALENTS 2,804,743 1,027,086




10
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NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017

Notes to Financial Statements

1.

STATUTES

The Western Québec School Board was established under Decree 1014-97 of August 13, 1997.
The financial statements were produced to meet the requirements of Article 287 of the Public
Education Act (CQLR, 1-13.3). The mission of a school board is to organize, for the benefit of the
persons who come under its jurisdiction, the educational services provided for by this Act and by
the basic school regulations established by the Government of Québec.

The mission of a school board is also to promote and enhance the status of public education within
its territory, to see to the quality of educational services and the success of sfudents so that the
population may attain a higher level of formal education and qualification, and to contribute, to the
extent provided for by law, to the social, cultural and economic development of its region.

SIGNIFICANT ACCOUNTING POLICIES

The School Board mainly uses the CPA Canada Public Sector Accounting Handbook for the
purposes of its annual financial statements. The use of generally accepted accounting principles
from any other source is consistent with the above.

Accounting Estimates

The preparation of the financial statements of the School Board by the administration, in
accordance with the Canadian Public Sector Accounting Standards, requires that the latter use
estimates and hypotheses. These have an impact on the recognition of assets and liabilities, on
the presentation of any assets and liabilities likely to exist at the date of issuance of the financial
statements, and on recording of revenue and expenses for the fiscal year covered in the financial
statements. The main items for which the administration carried out estimations and formulated
hypotheses include the useful life of capital assets, accrued liabilities, provisions for bad debts,
and provision for future benefits. Actual results may be different from the administration's best
estimates.
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NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017

Financial Assets
Cash and Cash Equivalents

Cash and cash equivalents include: bank account balances, including bank overdraifts, with the
balance often fluctuating from positive to overdrawn, as well as investments whose maturity does
not exceed three months from their date of acquisition or that can be redeemed at any time without
penalties. These investments are stated at the lower of cost or market value.

Accounts Receivable

Receivables are initially recorded at cost and they are written down to their net recoverable _
amount through a provision for bad debts. The variation of the period of this provision is noted in
the results of the “Other Activities” line.

Porfolio holding and loans

Portfolio holdings are recognized at cost. They are reduced through a provision for investment
impairment when a lasting decline in value is noted. These loans are presented at the lower of
cost or net recoverable value. The variation of the period of this provision is noted in the results of
the “"Other Activities” line. A decrease of an investment is not reversed should there be a
subsequent increase in value.

Liabilities
Pension plan

Members of the School Board's staff participate in the Régime de retraite des employés du
gouvermnement et des organismes publics (RREGOP), Régime de retraite des enseignants (RRE)
or Régime de retraite du personnel d'encadrement (RRPE). These multiemployer plans are
defined benefit plans with guaranteed retirement and death benefits. The School Board's
contributions to these government retirement plans are assumed by the Government of Quebec
and are not included in the financial statements.

Provisions for benefits

Long-term obligations under other employee benefit plans, such as sick leave, vacation,
accumulated overtime, wages insurance coverage and other benefits (maternity and paternity
leave) as well as long-term obligations under School Board teaching staff's redeemable sick leave
are recognized at cost in liabilities. The annual change in the provisions is recognized in expenses.
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Long-term debt

Long-term debt is recorded at the amount received at the time of issuance, adjusted for
amortization of purchase discounts or premiums, to obtain the capital amount to be repaid upon
maturity.

Costs related to the issuance of debt are deferred and amortized using the straight line method
over the term of the debt. The unamortized balance is included in the long-term debt balance.

Non-financial assets

Fixed capital assets

Fixed capital assets are non-financial assets that are acquired, constructed, developed or
improved, whose useful life extends beyond the fiscal year, and that are intended for long-term

use in the production of goods or in the delivery of services.

Fixed capital assets are recorded at cost. Except for land, the cost of fixed capital assets is
amortized on a straight-line basis over their useful lives as follows:

Land development - 10 or 20 years
Buildings and major improvements to buildings 15 to 50 years
Leasehold improvements duration of lease
Materials and equipment 3 to 15 years
Special equipment related to education 10 or 20 years
Library documents 10 years
Textbooks - initial purchases 5 years
Vehicles 5 years
Information technology development 5 years
Telecommunications system 20 years

The cost of fixed capital assets held under a capital lease is equal to the present value of the
minimum lease payments.

Fixed capital assets under construction, development or being improved are not amortized prior to
being commissioned.

Works of art and historical treasures mostly include paintings, sculptures, drawings and
installations, and their cost is charged to expense for the year during which they are acquired.

Works of art that are acquired under the Politique d'intégration des arts & I'architecture et a
l'environnement des béatiments et des sites gouvernementaux et publics are capitalized.
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Fixed capital assets acquired by donation or for a nominal value are recorded at fair market value
at the time of their acquisition with an offset on the liabilities side of deferred revenues, excluding
land for which the offset is recorded under revenue during the year of acquisition. The deferred
revenues are gradually transferred to the results of operations via the same amortization method
and for the same duration as with the fixed capital assets in question.

Where economic indicators show that a particular fixed asset no longer contributes to the School
Board's capacity to supply goods and services, or that the value of future economic benefits that
can accrue to the fixed asset is lower than its net book value, the cost of the asset is reduced to
reflect the decline in value and the depreciation is entered under the “Activities related to movable
and immovable property” line item. No impairment reversal is recorded.

Inventories/stocks

Inventories/stocks consist of materials to be consumed or sold in the normal course of activities for
the upcoming fiscai year(s). These inventories/stocks are assessed at the lower of either the cost
or the net realizable value.

Prepaid expenses

Prepaid expenses represent disbursements made before the end of the fiscal year, for services the
School Board receives during the upcoming fiscal year(s). These costs are charged to expenses at
the time the School Board benefits from the acquired services.

Revenue

Deferred grants and coniributions

Grants from the MEES are recorded during the fiscal year in which the Schoal Board met eligibility
requirements stipulated under the budgetary rules for said year. Except for allowances granted for
in-service training or intended to meet collective bargaining agreement conditions, grants from the
MEES are not deferred, in compliance with the budgetary rules.

Grants allocated for the purchase of fixed capital assets in the form of transfer payments are
recorded when the grants are authorized and the School Board has met all eligibility conditions,
where applicable. They are recorded under “Deferred contributions allocated for the acquisition of
fixed capital assets” if they are accompanied by stipulations creating an obligation that can be
described as a liability. Revenue from the grant is recorded under results provided the liability is
entered under the “Amortization of deferred contributions allocated for the acquisition of fixed
capital assets” line item.

Other contributions allocated for the acquisition of fixed capital assets which are not transfer
payments are entered under the “Deferred contributions allocated for the acquisition of fixed
capital assets” line item, and recorded as revenue under the “Amortization of deferred
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contributions allocated for the acquisition of fixed capital assets” line item in the fiscal year during
which the resources were used for the stipulated purpose.

School tax

School tax revenues are recorded during the period covered by the tax roll. Changes to the
assessment rolls are recorded when the assessor's certificates are issued. The period covered by
annual school tax invoice runs from July 1 to June 30. The school tax is levied on the adjusted
value. The adjusted value is determined by applying, over three years, the difference between the
effective standard value on December 31 of the last year of the preceding roll and that appearing
in the new roll, which becomes effective on January 1. Revenue in lieu of school tax is recorded in
the fiscal year during which it is received.

Sales of goods and services and miscellaneous revenue

Revenue is recorded under the fiscal year during which the transactions or actions to which they
accrue occurred.

Expenses

Expenses include the cost of goods consumed and services obtained in the course of the fiscal
year, irrespective of whether they have been paid for, or whether or not a bill has been submitted
for them, and the amortization of the cost of fixed capital assets for the year in question.



WESTERN QUEBEC SCHOOL BOARD
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017

PORTFOLIO HOLDINGS AND LOANS

2017 2016
$ 5
Mortgage receivable, bearing a fixed 3.85% interest rate, due in
September 2017, cashable through monthly installments of $6,000, . 1
18,52

capital and interest.

SHORT-TERM LOANS

The banker's acceptances are authorized each month by the MEES. Authorized allotments
amount to $29,782,388 (June 30, 2016 - $28,231,247). The bankers' acceptance, which matures
on July 6, 2017, bears an interest rate of 0.92% (0.85% as at June 30, 2016) and is guaranteed by
the Ministére de I'Education et de 'Enseignement supérieur.

PROVISION FOR BENEFITS

The details of the provisions for employee benefits are presented on page 34 of the financial
report.

Among the long-term obligations arising from the benefits granted to its staff, the School Board has
an accumulated sick leave program, in accordance with the various collective bargaining
agreements in force. Up to June 30, 20186, this program enables workers to accumulate unused
sick leave days to which they are entitled annually and to claim compensation in case of
termination of employment, retirement, or death. Moreover, in cases of early retirement,
employees can choose to convert these accumulated sick leave days into fully compensated
absences. Effective July 1, 2016, employees can no longer accumulate sick leave earned after this
date. Sick leave will be paid annually on June 30th if it is not used by that date.
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6. LONG-TERM DEBT SUBJECT TO A GRANT RECEIVABLE

2017 2016
$ $
Long-term notes with interest rates ranging from 1.06% to 5.41%, i
maturing from December 2017 to December 2040, repayable by grants 74,685,000 2,322 000
from the Ministére de I'Education et de 'Enseignement supérieur.
Frais reportes liés aux detfes (337,773) (310,282
74,347,227 72,011,747

Principal repayments due on long-term debt subject to a grant receivable over the five (5)
upcoming fiscal years are as follows:

2018 $19,176,000
2019 $4,182,000
2020 $5,026,000
2021 $3,391,000
2022 $3,391,000

2023 and subsequent $39,519,000



NOTE 7 — FIXED CAPITAL ASSETS

WESTERN QUEBEC SCHOOL BOARD
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2017

2017 2018
Cost Accumulated amortization
Opening balance Closing balancépening balancrtization for fiscal year Closing balance
Acquisition Disposals Disposals Net value Net value
$ $ § $ $ $ $ 5 $ $
Land 2,760,798 4] 42,826 2,717,972 0 1] ] 0 2,717,972 2,760,798
Cevelopment
Land development (10 years} 490,218 0 46,375 443,843 238,788 44,209 26,9985 256,003 187,840 251,429
Land development (20 years) 3,174,774 522,880 0 3,697,654 776,139 160,647 0 836,786 2,760,867 2,398,635
Buildings 0
Buildings acquired before July 1, 2008 (35 years) 78,024,011 0 1,256,496 76,767,515 51,337,765 1,325,478 871,834 51,791,408 24,976,107 26,686,246
Buildings (20 years) ¢} 0 0 0 0 0 0 0 ] o]
Buildings (40 years) 0 0 0 0 ¢ 0 1] 0 0 0
Buildings (50 years) 26,813,662 1,033 o 26,814,695 2,685,024 564,796 1] 3,239,821 23,574,874 24,128,638
Leasehold improvements 22,730 0 0 22,730 16,166 2,317 [\ 18,482 4,247 6,564
Majar improvements and fransformations
Major improvermnents and transformations (25 years) 11,645,015 1,340,486 13,618 12,971,881 1,604,035 496,747 29,796 2,070,986 10,900,896 10,040,980
Major improvernents and transformations (30 years) 11,670,000 1,663,174 270,769 13,052,404 1,308,412 402,069 22,483 1,687,998 11,364,407 10,361,587
Major imprevements and transformations (40 years) 8,653,158 537,552 745,448 8,445,261 1,024,706 197,776 82,333 1,140,147 7,305,114 7,628,452
Materials and equipment
Oitice furniture and equipment 1,642,331 200,600 0 1,842,930 1,097,014 203,118 ] 1,300,131 542,799 545,317
Cther equipmant 593,901 51,338 0 645,240 154,934 32,128 1] 187,063 458,177 438,967
Computer equipment 5,069,936 436,497 0 5,506,433 4,304,348 577,629 0 4,881,978 624,455 765,587
Muitimedia communication equipment 2,450,857 127,585 0 2,578,541 1,384,601 375,678 0 1,760,280 818,262 1,066,355
Vehicles 168,280 0 0 158,280 48,824 30,026 0 78,851 78,430 109,456
Library documents 622,705 78,623 0 701,328 215,858 61,429 0 277,288 424,040 405,846
Textbooks (initiat purchases) 1,112,606 65,974 0 1,178,580 1,086,538 31,074 0 1,147,612 60,968 26,068
Special equipment related to education
Specialized equipment (10 years) 318,854 19,010 0 337,865 138,827 28,843 i) 167,670 170,195 180,028
Specialized equipment (20 years) 787,500 0 0 787,600 257 405 40,387 0 297,792 489,708 530,095
Infermaticn technology development 494,921 0 0 494,921 491,436 3,331 1} 494 767 154 3,485
Telecommunications system 2,963,711 0 0 2,963,711 1,624,743 148,214 0 1,772,857 1,190,753 1,338,968
159,470,067 5,034,751 2,375,633 162,129,285 69,795,565 4,715,897 1,033,441 73,478,020 88,651,265 89,674,502

Ll
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7. FIXED CAPITAL ASSETS (CONTINUED)

Details of fixed capital assets are presented on pages 40 to 48 of the financial report.

Total capital assets include materials and equipment rented under capital leases for $277,306
(June 30, 2016 - $464,357). The amount of amortization related to these fixed capital assets
amounted to $187,050 ($187,051 as at June 30, 2016).

During the fiscal year, fixed capital assets amounting to $707,268 ($241,977 as at June 30, 2016)
were acquired by donation or at a nominal cost, i.e. $116,674 ($241,977 as at June 30, 2016) for
materials and equipment, $590,594 ($0 as at June 30, 2016) for buildings. These capital assets
were partially or fully financed by contributions from outside organizations.

8. RISK MANAGEMENT AND FINANCIAL INSTRUMENTS

Risk Management Policy

By using its financial instruments, the School Board is exposed to various risks. The administration
has implemented control and management policies and procedures that ensure the management
of the inherent risks associated with financial instruments and minimize their potential impacts. The
following elements allow an assessment of risks as at the date of the financial statement of June

30, 2017.
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Credit Risk

Credit risk refers to the risk of a counterpart failing to respect their contractual obligations. The
School Board's credit risk relates mainly fo its accounts receivable, excluding consumption tax and
pending grants. In order to reduce its credit risk, the School Board regularly performs an analysis
of its accounts receivables balance, after which a provision for bad debts is established, as
needed, based on the estimated realizable amount. The credit risk associated with pending grants

is minimal, since the funds come from the government.
The book value of the School Board's main financial assets represents its maximum risk exposure.

The following table presents the aging report of accounts receivable, excluding consumption taxes,
net of the provisions for bad debts, as at June 30, 2017.

2017 2016
Accounts Receivable % $
Less than 30 days following invoice date 1,,238,710 1,078,279
30 to 60 days following invoice date 81,754 27,037
61 to 90 days following invoice date 54,206 164,791
More than 90 days following the invoice date 5,946,094 5,565,634
Subtotal 7,279,630 6,835,741
Provision for bad debts (1,971,552) (986,640)
Total negative receivables for provision for bad $5,308,078 $5,849,101

debts
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Cash and cash equivalents risk

JUNE 30, 2017

19

Cash and cash equivalents risk is the risk of the School Board facing difficulties in honouring
commitments related to its financial liabilities. The School Board is exposed to this risk mainly due
to its short-term borrowings, its creditors and accrued liabilities, excluding source deductions,
some items under the provision for benefits (holidays and other forms of leave) and its long-term
borrowings. The contractual cash flows associated with the School Board's financial liabilities are

as follows:

June 30, 2017 Less than 1 year 1 to 3 years 4 to 5 years Over 5 years Totat

Short-term loans $6,500,000 $6,500,000

Accounts payable

and accrued $3,162,178 $3,162,178

expenses **except

deductions at

source**

Long-term debt $19,176,000 $9,208,000 $6,782,000 $35,519,000 $74,685,000

Provision for benefits $5,156,937 $5,156,937

June 30, 2016 Less than 1 Total
year 1to 3 years 4to5years  QOver 5years

Short-term loans $6,000,000 $6,000,000

Accounts payable

and accrued $7,441,114 $264,809 $7,705,923

expenses “*except

deductions at

source**

Long-term debt $12,445,000 $25,961,000 55,226,000 $28,690,000 $72,322,000

Provisions for $4.891,833 $4,891,833

benefits

In order to reduce its cash and cash equivalents risk, the School Board conducts a daily
analysis of its cash and cash equivalents and borrows the necessary amounts depending on the
daily needs up to a maximum amount authorized by the MEES.



20
WESTERN QUEBEC SCHOOL BOARD
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017

Market risk

Market risk is the risk of a fluctuation in the future market value or cash flow of a financial
instrument resulting from market price changes. Market risk comprises three types of risks: risk
of change, interest rate risk and the other price risk. Considering the nature of its activities, the
School Board is only exposed 1o interest rate risk.

{nterest Rate Risk

Interest rate risk is the risk of the real value of a financial instrument or future cash flows linked
to these financial instruments experiencing a negative variation due to fluctuations in interest
rates, fixed or variable. Fixed interest rate instruments impose an actual value risk on the School
Board, while variable interest rate instruments impose a cash flow risk.

Fixed interest rate financial instruments include long-term loans and borrowings.

Given that the School Board recognizes its financial instruments bearing fixed interest rate at
cost after amortization according to the effective interest rate method, and not the actual value,
exposure 1o the interest rate fluctuation risk is low, particularly since the School Board plans to
reimburse on schedule.
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9. CONTRACTUAL OBLIGATIONS

In the course of its operations, the School Board has signed various long-term agreements, the
most important of which have given rise to the following contractual obligations:

a)

An amount of $37,043,556 ($6,375,912 in 2016) for school transportation contracts, ending in
June 2022. Payments for the next five years stand at $7,408,712 in 2018, $7,408,712 in 2019,
$7,408,712 in 2020, $7,408,712 in 2021 and $7,408,712 in 2022.

An amount of $2,497,310 ($1,548,186 in 20186) for school cleaning contracts, ending in June
2022. Payments for the next five years stand at $587,381 in 2018, $600,716 in 2019, $600,716
in 2020, $600,716 in 2021 and $107,780 in 2022.

An amount of $70,621 ($125,393 in 2016) for elevator maintenance contracts, ending in June
2021. Payments for the next four years stand at $22,426 in 2018, $22,985 in 2019, $600,716 in
2020, $23,500 in 2020 and $1,650 in 2021.

An amount of $234,298 ($370,594 in 2016) to be paid for grass cutting, **garbage container
and collection services™, and snow removal, ending in 2018.

An amount of $354,819 ($637,637 in 2016) to be paid for photocopier and IT equipment leases
up to May 2021. Payments for the next four years stand at $108,882 in 2018, $108,882 in
2019, $108,882 in 2020, and $28,173 in 2021.

An amount of $3,772,075 ($2,572,926 in 2016) for major construction, development and
renovation projects to be carried out in 2017-2018.
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10. CONTINGENCIES

1.

The School Board, as well as 67 other school boards of Quebec, is the object of a class action
authorized by the Superior Court of Québec on December 6, 2016, regarding certain expenses
incurred by parents for textbooks, teaching aids, educational services and bibliographic and
documentary resources. The claim aims for the repayment of expenses incurred by parents since
the school year 2009-2010 in addition to punitive damages and for the aforementioned items to be
provided for free from this day. The school boards concerned are opposed to these requests and
intend to defend their position in this regard. We are not able to determine the outcome of this
litigation or its financial impact on the School Board.

In order to address potential losses arising from these claims, a provision of 1,365,725 $ has been
recorded in the financial statements. Any variation that may result from the settlement of these
contingencies will be charged to the surplus (or deficit) for the current year.

RELATED ORGANIZATION TRANSACTIONS

In addition to transactions between related organizations disclosed in the financial statements and
recognized at their exchange value, the School Board is related to all ministries and special funds
as well as all organizations and corporations directly or indirectly controlled by the Québec
government or subject either to joint control or significant influence by the Québec government.
The School Board has undertaken no commercial transactions with these related bodies except
within the normal course of its activiies and under the usual commercial conditions. These
transactions are clearly disclosed on pages 190 and 191 of the financial report.
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EQUIPMENT AMD INVESTMENTS TOTAL EXPENSES TAL EXPENSES

SALARY BENEFITETIES OF OPERPHLIES AND MATHRS AND CONTRACTS OTHER EXPENSES
SALARIES 2017 2016
$ $ $ 3 ] § § $ $
TEACHING AND TRAINING ACTIVITIES
Preschaol education 2750 518 311792 86 40815 1983 0 0 3 106 193 2 452 861
Pre-school education 15 843 545 1784 248 5030 272278 16 041 0 0 17 921 143 17 6835697
Primary education 13 236 541 1459 891 4090 328827 14 487 0 0 16 043 837 13767 615
Vocational training 1 686 606 197 178 13 841 157 912 344748 87 T4 0 2 468 027 1983 741
Spegific training 4033 993 459 833 2 907 45 056 219548 1414 0 4 565 151 3617 286
Adult general education 1170733 130 533 5 166 32 980 1364 0 348 1341121 1252 663
38721936 4343 474 31120 877 869 400 572 69 155 346 44 444 472 40709 863
SUPPORT FOR TEACHING AND TRAINING
Management of schools and centres 4,617,131 563,507 46,296 304,568 417,748 1,115 79 5950 443 5 868 331
Teaching tools 876,959 116,877 40,298 70,440 405,438 21,547 0 1631 558 1463 379
Complementary services 5,231,744 714,008 25267 89,440 275,488 2,945 0 6338 892 5 996 069
Specific pedagogical and training services :
478,355 57,851 20,852 79,154 170,667 5,829 651 813 358 606 110
Animation and instructional development
1,064,305 117,400 62,910 11,506 28,160 0 1284 281 1207 740
Professional developing - teaching and other staff
308,558 34,088 252,929 41,845 86,517 0 0 723 918 518,397
Sports, cultural and social activities
28,088 3,781 18,517 287,639 544,307 0 308,966 1200 298 1,014 537
12 705 140 1 607 492 468 070 894 590 1928 325 31 436 307 698 17 942 748 16 674 563
AUXILIARY SERVICES
Food and accommodation services 0 0 0 0 0 o] 0 2250
School transportation 0 0 0 o} 7,377,290 0 768,086 8145 376 7842 144
Daycare 2,187,260 297,338 1,651 116,114 47,622 0 6 2649 891 2 565 780
2 187 260 297 338 1651 116 114 7 424 812 768 092 10 795 267 10410174
ADMINISTRATIVE ACTIVITIES
Council of commissioners and committees 138,359 7,317 16,849 1,229 20,082 0 0 183 837 195004
Management 2,708,221 309,023 48,657 79,450 303,229 0 26 741 3 475 321 3 465 266
Corporate fees and services 253,496 29,752 3840 35,532 415,750 910 1,365,725 2 105005 £88 368
Professional development 0 0 24,361 47 5,223 0 1] 29 631 46 023
3100077 346 092 93 708 116 258 744 285 910 1392 486 5793 794 4394 681
BALANCES TO BE CARRIED OVER 56 714 413 6 594 396 594 548 2004 832 10 497 993 101 504 2 468 600 78 976 282 72 189 261

ve
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DETAILED EXPENSES BY ACTIVITY
YEAR ENDED JUNE 30, 2017

EQUIPMENT AND INVESTMENTS

TOTAL EXPENSES TAL EXPENSES

SALARY BENEFITATIES OF OPERRIIES AND MATERE AND CONTRACTS OTHER EXPENSES
SALARIES 2017 2016
[ $ $ [ $ $ $ $ $
BALANCE CARRIED OVER 56714 413 6 594 3586 594 548 2004832 10 497 993 101 501 2 468 600 78 976 282 72189 261
ACTIVITIES RELATING TO PROPERTY
MOVABLE AND IMMCVABLE
Maintenance of movable property 0 0 0 5,025 31,254 1,241,186 0 1277 465 1546 300
Maintenance of immovable praperty 415 329 56 387 40 685 252 675 865 470 3 532 502 § 263 049 4916 266
Janitorial services 1887 654 261 403 5 065 129 405 714 139 0 6 2 997 666 2 881 865
Energy consumption 0 0 0 1560 688 0 0 0 1560 688 1550 235
Building rental 0 0 0 0 232 872 g 0 232872 212870
Protection and security 0 0 10 555 58 265 0 0 68 820 89 244
Major improvements, transformations and renovations
0 0 0 0 10,177 0 0 10 177 74622
Information and telecommunications systems
0 1 0 0 0 0 0
2302 984 317 790 45 750 1958 348 2012177 4773 688 0 11410736 11 271 402
OTHER ACTIVITIES
Financing 0 0 0 0 0 0 2 266 513 2266 513 2194 435
Special projects 1266 155 19 406 0 1111 1272 4 560 27 769 395 574
Retroactivity 88 1389 B 862 0 0 0 0 0 97 051 202 202
Tuition fees and agreements 0 0 0 0 0 0 494 015 494 015 633 476
Provisions - bad debts ] 6 0 0 0 6 462 637 462 537 614,542
Loan of services ( 59 796) 313 0 0 ] 0 { 59 483} {31673)
Extracurricular activities 0 0 0 0 0 0 41,935 41935 30 656
29 658 9017 19 718 0 1111 1272 3 269 559 3 330 336 4 039 233
OTHER ITEMS
Expenses - change in provision for employee benefits
{244 561) 509 664 Y 0 0 0 0 265 104 {283 284)
Income: from disposal of fixed capital assets
0 0 0 0 0 0 533 917 533 917 {28 0582)
TOTALS 58 802 495 7 430 866 660 017 3 963 180 12 511 281 4 876 460 6 272 076 94516 374 87 188 551




