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Director's Report

The financial statements of the Western Quebec School Board, bearing digital signature
2213748233 were issued by the Director's office, which is respansible for preparing and presenting
them, including estimates and key opinions. This responsibility includes the choice of appropriate
accounting policies, in accordance with Canadian public seclor accounting standards, The
financial information contained in the rest of the financial report correspands o that appearing in
the financial statements.

Tao tulfil its accounting responsibilities and those relating to financial infarmation presentation, the
administration maintains financial management systems and internal controls designed to ensure,
within reason, the protection of property and the accurate and timely racording of business
transactions. In addition, such transactions are duly approved and lead o the production of
refiable financial statemenis.

The Schoel Board administration recognizes that it is accountable for the management of school
board business in compliance with the applicable laws and regulations governing the Board.

The Council of Commissioners oversees the Board's discharge of its financial-related information
dutigs.

The financial slatements were audited by Samson & Associés, independent auditors appointed
by the School Board, in compliance with Canadian auditing standards. The independent auditors'
report appendad to the financial statements stipulates their responsibilities, the nature and scope
af their audil and their opinion.

Nl

™

Director General gl i

Location: Gatineau, Québec Date: December 1, 2020
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SCHOOL BOARD FINANCIAL REPORT
FOR THE FISCAL YEAR ENDING JUNE 30, 2020

Independent Auditor's Report

To the Ministére de I'Education et de IEnasignement supénaur
Western Québec School Board

Report on the audit of financial statements
Opinion

Wie have sudited the aftached financial statements of the Western Dudhers Schaol Board (“the School
Board® hereunder), recognized by the elecironic signature 2213748233, which include the statemant of
financial position as at June 20, 2020, the statement of results, the statement of accumulated surpluses
(deficity, ihe stalement of change in nel Gnancial assets and statement of cash flows for the year then
anded, the additional information to the financial siatemeants provided on pages 7 fo 275, a3 well a5 a
summary of significant accounting policles and other explanalory details ncluded in the Motes and
additional informatian.

I our apinian, the attached financial statemeants, with the electronic signature of 2213748233, prasent fairly,
in all material respects. the financial position of the School Board &3 at June 30, 2020, and its resulls of
operation, the statement of change in net financial assels and statement of cash flows for the year then
ended in accordance with Canadian accounting standards for the public sectar.

Basils for Opinlon

We conducted cur audi® in accordance with Canadian generally accepted audiing standards. Owur
responsibilities under those standards are further descrbed in the "Audior's responsibdities for the audit of
the financial staterments” section of this report. We are independent of the School Board in accordance with
the ethical requirements that are relevant to the auditing of fimancial etatemants in Canads and we have
fulfilled our other ethical responsibilies in accordance with these requirements, We believe that the audit
evidence wea have cilainad i sufficient and approgriate bo provide a basis for ow sudd opimion.

Responsibilities of the Administration and Those Charged with Governance for the Financial
Statements

The administration is responasible for the preparation and fair pregentation of thess financial statements in
accordance with Canadian public sector accounting standards, and for such internal confrol as the
adminislration defermines is necessary to enable the preparation of fimancial statements that are free from
material misstatement, whether due 1o fraud or errar.

In preparing the financial statemants, the administration & regponsitle for assessing the entily's ability to
continue as a gaing concern, disclosing as applicable, mattars related (o going concam and using the going



concern basis of accounting undass the administration either intends 1o liquidate the ety or o cease
operations, or has no realiste atemative buf fo do so.

Those charged with governance are responsible for oversesing the entity's financial repoming process.
Auditor's responsibilities for the audit of the financial statements

Our objectives are Io oblain reascnable assurance that the financial statements as a whole are fres from
material misstatement, whether dus 1o frasd or error, and to isswe an auditor's report that includes our
opinion, Reasonable assurance is a high level of assurance, but Is not a guarantee that an audit conducted
in accordance with Canadian generally accepted auditing standards will atways detect a material
misstatemnent when it exists. Misstatemeants can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably ba expectad to influenca the economic decisions of
users taken on the basis of the financial staternents.

As part of an audit in accordance with Canadian generally sccepted auditing standards, we exercise
professional judgment and madntain professional skepticism throughout the audi.

Additionally:

# we identify and assess the risks of material misstatemeant of the fnancal statemenls, whelher dua
to fraud or error, design and pediorm audi procedures responsive to those risks, and obtain audid
evidence that s sufficlent and appropriate to provide a basis for owr opinion. The risk of not
defecting & material misstatement resulting from frawud s higher than for one resulfing from error,
as fraud may inmvalve collusian, forgery, imentional omissions, misrepresentations, or the ovarmide
of imlernal control,

* we obtain an understanding of internal contral relevant fo the audt in order o design audit
procedures that are appropriate in the circumstances, but nof for the purpose of expressing an
opinion on the effectiveness of the School Board's internal control

+ waevaluate the appropristeness of accounting policies used and the reasonablensass of accounting
estimates done by the adminisiration, and related disclosures made by the Isiter;

= e conclude on the appropratensess of the administration's use of the going concern basis of
accounting and, based on the audit avidence obtained, whether a material uncertainty exists relsted
to evenis or conditions that may cast significant doubt on the School Board's ability to continue as
a going concern. if we conclude that a material uncertainty exists, we are required 1o draw atlention
ift aur #udiiors” report to the related disclosures in the financial statements or, if such disclosures
are inadequate, o madify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our repart. However, fulure events or conditions may cause the School Board to
cease lo continue 28 8 going concam;

= we evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underying fransactions and
events in & manner that achieves fair prasentation,



We communicate with these charged with governance regarding, among cther matters, the planned scope
and timing of the audit and significant awdit findings, including any significant deficiencies in infernal controf
that we identify during our audit,

SAMSON & ASSOCIATES

Mol 7,

Mathieu Farley, CPA auditor, CA

Gatineau, Decembeer 17, 2020



WESTERN QUEBEC SCHOOL BOARD
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2020

2020 214
3 £ 3
FINANCIAL ASSETS
JUNE 30, 2020
Cash T, 025,228 1,301,273
Tamporary investimeants 647,673 64T, ETI
Dparaling granis recsivabla 12,833,196 13,183,707
Financing grants raceivable 5,630,868 5,953,939
School lax receivable 3,373,599 3,378,837
Acoounts receivable (includes inventary for resale) 1,198,116 1,296,480
TOTAL FIMAMCIAL ASSETS 30,717,679 26,771,708
LIABILITIES

Short-tenm loans 14,550,000 12,000,000
Accounts payable and accrued Eabilities 11,676,563 9,508,993
Defarred revenue recalved in sdvance 4,769,189 4,633,082
Provigions for futere benefits 5,360,604 5,545,859
Long-term debis assumed by the Schood Bosnd i a0
Long-tesm debt subgect o promise of grand 83,483,548 T8, 243,434
Lher liabilitias 1,116,903 9449, 650
TOTAL LIABILITIES 120,956 806 110,882 117

HET DEBT {80,238,127) (85,110.408)

NON-FINANCIAL ASSETS
Fixad capital assals 107,202 166 101,483,387
Inventory/shock 7,608 15.818
Prepald expenses 173,413 100,873
TOTAL NON-FINAMNCIAL ASSETS 1007, 473,187 104 600,070
ACCUMULATED SURPLUS

ACCUMULATED SURPLUS 17,234,060 16.488,670




WESTERN QUEBEC SCHOOL BOARD
STATEMENT OF ACCUMULATED SURPLUS
FOR THE YEAR ENDED JUNE 30, 2020

JUNE 30, 2020
2020 2018
5 $
Accumlated surplus, beginning of year 16,489,670 16,890 546
Annual surplus 744,350 (4040, 87T6)
Accumulated surplus, end of year 17,234,060 16,489 670




WESTERN QUEBEC SCHOOL BOARD
INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2020

Actual Results

2020 Budget 2020 2079
JUNE 30, 2020 [ 3 5
REVENUE
MEES Operating grans 78,044,158 80,232 350 74,386,302
Cither grants and conbribubions 588416 561,181 478.815
School taxes 20,576,210 20,552,149 21.732 843
School fees and courss feas 75,525 222 BE3 2509 184
Sale of goods and sarvices 3237 BdD 2 450 65T 3.278.437
Misceflaneous rewanues 1,236,500 oar.mT 1,708,937
Amoddizaton of deferred contmbutions related to
acguisibion of fixed capital assets 160,000 172,891 214,748
TOTAL REVENUES 103,948 640 105,189,118 102, 0649 266
EXPENSES
Teaching and iraining activilies 46,722 881 40,438,058 48,150,392
Suppart for teaching and training 26,341,058 23,671,534 21,585 881
Auxiliary services 11,948,861 10,526,107 11,519,830
Administrative activites 4, 708, 1349 4 974, 514 4,861 562
Adtivites related movable and mmovable propeny 12,048, 121 12,170,021 12,280,334
Orthvar activities 31,283 645 3,849,750 3,541,385
Expenges - variation in provision for benefits 104,004 (185,255) 281,758
Loss an disposal of fixed capital asssts 1] 1] ]
TOTAL EXPENSES 105,154,705 104, 444 728 102 480 142
ANNUAL SURPLUS i1.206.056) 744, 390 (400, 876)




WESTERN QUEBEC SCHOOL BOARD
STATEMENT OF CHANGE IN NET DEBT
FOR THE YEAR ENDED JUNE 30, 2020

2020 2019
JUNE 30, 2020 3 ¥
MET DEBT AT BEGINNING OF YEAR {85,110,409) {75,384.122)
Annual surplus 744,390 {400.876)
Variation due to fixed capital assats
Acquisition of fixed capital assels {10,852,864) {14,214 820)
Amortization of fixed capital 2ssets plus net on disposal 5,044 085 4 B54 2749
Loss on disposal of fixed capital assets 0 0
Total variation due to fixed capital assats {5,808,773) (9,360,541}
Proceeds of disposition of fixed capital assets 0 ]
Variation due to invenionysicck and prepaid expenses (64,329) 35,130
INCREASE IM MET DEET {5,128,718) {9,726 287
MET DEET AT THE END OF THE FINANCIAL YEAR (90,239,127) (85,110,409)




WESTERN QUEBEC SCHOOL BOARD
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2020

2020 20149
JUNE 30, 2020 5 -
OPERATING ACTIVITIES
Annual surplus 744,300 (400,876)
tems with no effect on cash and cash equivalants
Bad debls Tr.ooa 292,083
Varalion in provision for future benefits (185,255} 281,738
Variation in inveniony'siock and prepald expenses {64,329} 35,130
Amartization of deferred contribubions related to acquisition of fixed cagilal asse (172,E91) {214,748)
Amartization of deferred expenses related to debits 51,7594 53299
Amaortization of fixed capital assets 5,044 085 4 B54.27%
Loss on disposal of fined capital asasis i 0
‘Varialion of financial as=ats and lkabllifies related o operations 016,697 221 086
CASH AND CASH EQUIVALENTS FROM OPERATING ACTIVITIES 7,511,503 5,121,801
CAPITAL INWESTMENT ACTIVITIES
Cash outflows for the acquisition of fixed capital assets (10,852 864) (142148200
Proceeds of disposition of fixed capital asselis o 0
CASH AND CASH EQUIVALENTS USED FOR CAPITAL INVESTMENT ACTIVITIES
(10,852 864) {14,214 820)
FINAMCING ACTIVITIES
Reimbursement of dabts assumed by the Schaol Baard [i] 0
Income from issuance of debis with a
grani raceivable 11,516,315 7,584,457
Repaymeant of debis with a grant receivahle (5.001,000) (5,124,701}
Yariation in short-term borrowings not related to fixed capital assats 2,550,000 7,000,000
CASH AND CASH EQUIVALENTS FROM FINANCING ACTIVITIES 8,065,315 9,459,756
INCREASENDECREASE) IN CASH AND CASH EQUIVALENTS B,723,054 366,927
OPEMNING CASH AND CASH EQUIVALENTS 1,948 046 1,682 020
CLOSING CASH AND CASH EQUIVALENTS 7,672,800 1,848,847
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WESTERN QUEBEC SCHOOL BOARD
NOTES TO FINANCIAL STATEMENTS
June 30, 2020

Motes to Financial Statements

1. STATUTES AND NATURE OF OPERATIONS

The Western Quebec School Board was established under Decrea Mo, 1014-87 of August 13, 1987, The
mission of a school board |5 0 organize, for the benefit of the persons who come under its jurisdiction, the
educational services provided for by this Acl and by the basic school regulations established by the
Government of Québec.

The mission of a school board is also o promaote and enhance the status of public education within its territory,
o se fo the quality of educational services arnd the success of studernts so that the population may attain a
higher level of formal education and qualification, and o conbribute, to the extent provided for by law, to the
sochal, cultural and economic devedopment of its region.

2. SIGHIFICANT ACCOUNTING POLICIES
Authoritative Accounting Pronouncements

The financial statements were prepared in accordance with the CPA Canada Public Seclor Accounting
Handbook, The use of generally accepted accounting principbes from any other source is consistent with the
above.

Uze of Estimates

The preparafion of the financkal statements of the Western Quebec School Board by the administration, in
accordance with the Canadian Public Sector Accounting Standards, requires that the latter use estimates and
hypotheses. These have an impact on the recognition of assets and liabllities, on the presentation of any
assels and liabilities likely to exist at the date of Bsuance of the financial statements, and on recording of
revenue and expenses for the fiscal year covered in the financial statements. The main items for which the
administration carried out estimations and formulated hypotheses are the useful Ife of capital assets, accrued
liabilities, provisions for bad debts, provisions for future benefits, provisions for the Commizzion des normes,
de lequite, de i samle ef de lg sécurife du fravald (CNESST) retrospectve plan and the liabilities for
contaminated sies. Actual results may be different fram the administration's best estimates

Financial Assets
Cash and Cash Equivalenis

Cash and cash equivalents include cash balances, bank overdrafts, with the balance often fluctuating from
positive o overdrawn, as well as invesimants whose maturity does not exceed three months from their data
of acquisition and investments that can be redeemed or easily converted in the short term to a known cash
value thal is unlikely to change significantly. Thess investments ara stated at tha lower of cost or markat valee.

12



WESTERN QUEBEC SCHOOL BOARD
NOTES TO FINANCIAL STATEMENTS
June 30, 2020

2, SIGHNIFICANT ACCOUNTING POLICIES (cont'd)
Accounts Recelvablo

Receivables are iritially recordad al casl and thay ara written down to their nal recoverabla amount thraugh a
provision for bad debts. The variation of the period of this aflowance is recognized in the results of the "Other
Activithes” line dem.

Stocks for Sale
Stocks for sale are assessad at the lower of cost or net realizable valua.
Fortfolio Holdings and Loans

Portfolio holdings are recognized at cosl. Subsequeantly, the School Board detarmines whether the invesimant
has susiained a dedling in value that is other than temporary, and that its book value has thus declined through
a write-down provision in its resulis. A write-down of an investment may not ba reversad should there be a
subsequent increase in value.

Loans are initially recorded at cost in the statement of financial position. Subseguently, whenever evenls or
circumstances suggest a loss, a provislon for Impairment iz established, These provisions are mtended to
present the foans at the lower of cost or nel realizable value, The varation of ths provision is recognized in
the results of the "Other Acfivities” line item. The provision for impaiment should be determined using the best
estimates available in light of past events, curment conditions, and Laking into account all crcumstances Known
at the date of preparation of the financial statements, Where a loan iz written off in full or in part, this impairment
cannat be reversed

Sinking Fund Relating to Long-term Debt Subject to a Grani Receivable

The Sinking fund relating to long-term debt subject to a grant receivable is recognized at the amount paid
during the period by the Ministére de I'Education et de 'Enseignement supérieur (MEES) to obtain the capéal
amauni to be repaid wpon maturity,

Liabilities
Supplemental Pension Benefits Plan

Members of the School Board's staff participate in the Régime de refraile des employvés du gouvernament ef
oes orgamismes publics (RREGOF), Régime de refraife des enseignants (RRE) or Régime de refraite du
parsonnel d'encadremen! (RRPE). Thase multiemployer plans are defined benefit plans with guarantesd
retiremant and death banefiis. The Schood Board's contributions o these governmeant retrement plans for the
perind arg assumad by the Governmant of Quebec and are not incduded in the financial statements.
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WESTERN QUEBEC SCHOOL BOARD
NOTES TO FINANCIAL STATEMENTS
June 30, 2020

2. SIGNIFICANT ACCOUNTING POLICIES (cont'd)
Provisions for Benefits

Long-term obligations under the School Board leaching staff's redeemable sick leave as well as short-term
chiigations stermming from other sick leave, vacatlon, accumulated overlime, wages insurance coverage and
ciher personal leave (malernity and paternity leave) earned by School Board employees are recognized at
cost under liabilities, The change in the provisions & noted in the results in the "Expenses — change in provision
for employee benefits” line em

Long-ferm Debi

Long-term debi s recorded at the amount received at the time of ssuance, adjusted for amortization of
purchase discounts of premiums, [o obtain the capilal amount to be repaid upon maturity.

Cosis relaied to the Bsuance of debt are deferred and amortized using the straight-line mathod over the term
of the debt, The unamortized balance (s Included In the long-term debt balance.

Liabilittes for Comtaminated Sites

Obligations regarding the remediation of contaminated sites under the responsibility of the School Board, or
that are likely to fall under its responsibiity, are recognized as labilities for contaminaled sites when the
following criteria are met;

#  The contamination exceads environmenial standards;
* Nis expected that future economic benefits will be forsaken;

= A reasonable estimate of the amount 0 question can be made,

Liabdities for contaminated sites include estimated costs for the remediation of the contaminated sites. The
School Board used different methods to estimate the remediation and management costs, including
characterization studies or comparative analyses, For each contaminated site, the estimated cost was
adjusted upward to lake into account the degree of precision associated with the method used, These costs
are assessad basad on the best avallable information, and are revised annually,

The Waastern Quabac School Board has mo liakilities associated with contaminated sites.
Mon-financial Assets
By thesr nature, the School Board's non-financial assets are normally used fo provide future services.

intangibée tems are not recognized in the Schood Board's financial statemants.
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WESTERN QUEBEC SCHOOL BOARD
NOTES TO FINANCIAL STATEMENTS
June 30, 2020

2. SIGNIFICANT ACCOUNTING POLICIES {cont'd)
Fived Capital Assets

Flxed capital assets are non-financial assets that are acquired, constructed, developed or improved, and
whose useful life extends beyond the period, and are intended for long-term use in the production of goods or
in the dalivery of services

Fixed capital assets are recorded at cost. Except for land, the fixed capital assel costs are amortized on &
straight-line basis over their useful lives as follows:

Land development 10 or 20 years
Buifdings and major mprovements to buildings 15 to 50 years
Lezasehold improvemeanis duration of leasea
Machinery and equipment 3 o 15 years
Special equipment related to education 10 or 20 years
Library documents 10 years
Text books - initial purchases & years
Vahicles 5 years
Information fechrology davelopmeant 5 years
Telscommunications system 20 years

Their cost includes financial expenses capitalized during the construction, development ar improvement
period.

The cost of fixed capilal assels held under a capital lease is equal to the present value of the minimum l2ase
payments due, and may not exceed the fair market value of the asset leased.

Fixed capilal assets under construction, development or being improved are not amortized prior to being
commissionad.

Waorks of art and historical treasures mostly include paintings, sculpiures, drawings and installations, and their
cost is charged to expense for the pericd during which they sre acquired.

Works of art that are acquired under the Poliigue dinfégration des arls & larchitecture ef & lemvironnemant
des badliments ef des sites gouwvernementaux el publics are capitalized.

Fixed capital assets acquired by donation or for a nominal value are recorded at fair market value af the time
of their acquisiion with an offsel on the labilites side of deferred revenues, excluding land for which the offset
is recorded under revenue during the period of acquisition. The deferred payments are graduslly transferred
to the results of operalions via the same amortization method and for the same duration as with the fixed
capital assels in gquestion
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WESTERN QUEBEC SCHOOL BOARD
NOTES TO FINANCIAL STATEMENTS
June 30, 2020

2. SIGNIFICANT ACCOUNTING POLICIES (contd)
Fixed Capital Assels [comnt'd)

R Wl

Where economic indicators show that a particular fixed asse! no longer confributes to the School Board's
capacity o suppy goods and servicas, o that the value of fulure economic banefits that can accrue to the
fixed asset is lower than its nel book value, the cost of the assel is reduced to reflect the decline in valua. Met
impairment on assels is recorded as an expense under the “Activities related to movable and immovable
property” line item. No impairment reversal is recorded.

Invenfories'Stocks

Inventories/siocks consist of materials o be consumed in the normal course of activities for the upcoming
fiscal year(s). These inventores/stocks are assassed at the lower of cost or the nat realizable valus,

Prepald Expenses

Frepald expenses represent disbursements made before the end of the fiscal year, for services the Schoal
Board receives during the upcoming fiscal yean(s). These cosls are charged to expenses at the tima tha School
Board receives the acquired services.

Revenusa

Revenues are recorded on an accrual basis, Le,, during the financial vear in which the trangactions or acis to
which they accrue occurred. Revenues that are too hard 1o compute before being cashed in are recorded al
the time they are received, Received or receivable amounts accruing to a subsequent financial vear shall be
carried forward and recorded as deferred Income

Mare spacifically:
Deferred Grants and Contributions

Grants from the MEES are recorded during the period in which the School Board met eligibility requirements
stipulated under the budgstary rules for the schood year. Except for allowances granted for in-servica training
and intended to meet collective agreement condifions, and for cerfain for allowances whose deferment has
bean authorized by the MEES, grants from the MEES are not deferred, in compliance with the budgetary niles.

Grants allocated for the acquisition of fixed capital assets in the form of fransfer payments are recorded when
the grants are authorized and the School Board has met all eligibdity conditions, where applicable, They are
recorded under “Defarred contributions related to acquisition of fixed capital assets” if they are accompanied
by stipulations creating an obligation that can be described a5 a liabdity. Revenue from the grant is recorded
under results provided tha liability is entered under the “Amortization of deferred confribufions related to
acguisition of fixad capital essals” line item.
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WESTERN QUEBEC SCHOOL BOARD
NOTES TO FINANCIAL STATEMENTS
June 30, 2020

2. SIGNIFICANT ACCOUNTING POLICIES (cont'd)

Cher contributions allocated for the acquisition of fixed capital assets which are nol transfer payments are
entered under the "Deferred contributions related to acquisition of fived capital assets’ line item, and recorded
as revenues under the *Amortization of deferred contributions related o acquisition of fwed capital assets” lina
iterm in fhe period during which the resources were used for the stipulated purpose.

Echool Tax

School tax revenues are recorded dunng the parsod coverad by the tax roll. Changes to the assessment rofls
are recorded when the assessor’s cerlificates are issued. The period covered by annual schoal tax invoice
rung from July 1 o June 30, The school lax is levied on the adjusted value. The adjusted value is defermined
by applying, over three years, the difference between the effective standard walue on Dacember 31 of the last
year of the preceding roll and that appearing in the new roll, which becomes effective on January 1. Revenue
in liew of school fax s recorded in the pericd durng which i/ is received.

Sales of Goods and Services and Miscellaneous Revenue

Revenues from sales of goods and services and miscellanesus revenues are recorded in the period whan the
transactions/events that gave rise to the revenues oocurred.

Expenses

Expansas are recordad on an accrual basis, that iz, In the fiscal year when the transaclions/evens thal gave
rise 1o the expenses occurred, Expenses include the cost of goods consumed in the course of operations
during the fiscal year and that may be related 1o these operations, and of services ablained during the perod,
as wall as realized losses, They also include the amortization of fixed capital assel costs for the fiscal year,

Inter-entity Transactions

Inter-entity transactions are transactions entered into between entities controlled or subject to joint contral by
tha Governmant of Quabsec.

Aszels received for no consideration from a Government of Quebec reporting entity are recognized at their
carrying amount. Services received at no cost are not recognized. The other inter-entity fransactions were
carried out 3l the exchange amount, which is the amount of the consideration agreed for the item tranaferred
of the service provided.
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WESTERN QUEBEC SCHOOL BOARD
NOTES TO FINANCIAL STATEMENTS
June 30, 2020

3. TEMPORARY INVESTMENTS

Tampaorary investments bear interest at a rate of £.15%.

4. GRANTS RECEIVABLE
Operating Grants Receivable

Details on the different recelvalde granis are presented on page 21 of the financial report. Grants under this
category are given by the Government of Quebec, and are outlined on this page. Grants from the Government
of Canada are presented under "Other grants”.

2020 2018
® -
Genesal iraining, vocational fraining and equalization 4 537 168 0 /30 2656
Debt servicas and School franspori — MEES
Provisions Tunding = MEES 3 200 433 3352 160
Cither provincial grants 5 5a7 11 2931

12833196 13 183 707

Recelvable Grants Allocated to Fixed Capital Assets

Details on the different receivable grants allocated o fixed capital assets are presented on page 21 and 22 of
the: financial report.

2020 2019

5 1

Grants — Financing (Capital assets) 5 639 868 5 953 939
Other provinciad granis 0 0

5 639 864 5963 939
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WESTERN QUEBEC SCHOOL BOARD
NOTES TO FINANCIAL STATEMENTS

June 30, 2020
Other Accounts Recelvable
2020 209
-4 5
School Tax 3373599 3araear
_Other goods and services 1198116 1 296 480
3 492 715 4 675117
§ PORTFOLIO HOLDINGS AND LOANS
Paortfolio investmants 2020 2019

Mo figures 1o date

6. SHORT-TERM LOANS

Details of the pravisions for short-term loans are presented on page 30 of the financial report. The banker's
acceplances and shori-ierm loans are authorized each month by the MEES. Aulhorized allotments amount
to 529 751 618 (329,751,618 as at June 30, 2019). The bankers’ acceplance, which maturas en July 07,
2020, bears interest at a rate of 0.49% (1.93% as at June 30, 2019) and |5 guaranteed by the MEES.

7. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

]
Accrued sataries, deductions and benefils T 440 449

Oiher creditors and accrued liabilities - Quebec govemment departments and 300 637
agancies

Other creditors and accrued Habilities - Oiher than Quebec government 3 302 58T
dispartments and agencias

Consumpiicn taxes payvable 30,380
_Accrued interest . 602 510
11 676 563

20189

3
O 6&2 08D

198 420

2 046 484

30 418
611582

9 508 Ba3
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WESTERN QUEBEC SCHOOL BOARD
NOTES TO FINANCIAL STATEMENTS
June 30, 2020

8. DEFERRED REVENUE

Deferred Contributions Alliecated for the Acquisition of Fixed Capital Assets

Details on the deferred contributions allocated for the acquisition of fixed capital assets are presenied on page
32 of the financial report.

8. PROVISIONS FOR FUTURE BEMEFITS
The detalls of the provisions for employes benefits are presanted on page 32 of the financial report,

Among the long-lerm obligations arising from the benefits granted fo #s staff, the School Board has an
accumulated sick leave program, in accordance with the various collective bargaining agreements in force.
Lip to Jupe 30, 2016, this program enalfes workars (o accumulate unused sick leave days to which they are
enfiled annually and to caim compensation in case of termination of employment, retirement, or death.
Maoreover, in cases of early retirement, emplovees can choose to convert these accumulated sick leave days
into fully compensated absences. Effectve July 1, 2016, employeas can no longar accumulate sick leave
earned afier this date. Sick leave will be paid annually on June 307 if il is not used by that date.

2020 2019
3 -
Sick leave 2 092 098 2 205 689
Wacation 2210708 2001 584
Severance pay 145 037 145 038
Wage insurance and other personal leave 154 718 349 437
Employer conbributions to employee benefits _ 758 041 B4 111
2360603 5545850
10. LONG-TERM LOANS BORME BY THE SCHOOL BOARD
There is prasantly mo long-term Ioans borne by the School Board,
11. LONG-TERM DEBT SUBJECT TD A GRANT RECEIVABLE
. 2019
Long-term notes with interest rates ranging from 1,068% to 5.41%, 87 920 000 78 671 000

maturing from June 2019 o December 2040, repayable by grants from
the Ministére de I'Educafion et da I'Enseignement supérieur,
Deferred debi-related costs (436 452) {427 566)

83 483 548 78 243 434




WESTERN QUEBEC SCHOOL BOARD
NOTES TO FINANCIAL STATEMENTS
June 30, 2020

Principal repayments due on long-term debt subject to a grant receivable ovar the five (8) upcoming fiscal

years are as follows:

2021 $5 593 000 2024 55022 000
2022 $5 593 000 2025 $17 665 000
2023 36 633 000

12. LIABILITIES FOR CONTAMINATED SITES (where applicable)

Ko lighilities have been dectared for comaminated sites.

13. TANGIELE FIXED ASSETS

Details of fixed capital assets are presented on pages 40 o 48 of the financial report.

Tolal capitzl assefs indude materals and equipment rented under capital leases for $0.00 ($0.00 as at
June 30, 2019}, The amount of amortization related to these fixed capital asseats amounted to $0.00 ($0.00

as at Juna 30, 2019).

During the fiscal vear, fwed capital assels amounting to $0.00 (555 410 as at June 30, 2019) were aoquired
by donation or at & nominal cost, detailed as $0.00 (529 3580 as at June 30, 2019) for matenals and equipment
and $0.00 (526 030 as at June 30, 2019) for improvement of lands and buildings. These capital assets were

partially or fully financed by contributions from outside organizations,

14. CASH FLOW

Mo nate te manbon.
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WESTERN QUEBEC SCHOOL BOARD
NOTES TO FINANCIAL STATEMENTS
June 30, 2020

15. OBLIGATIONS AND CONTRACTUAL RIGHTS

in thie: cowrse of is operations, the School Board has signed various long-term agreemenis, the most important
of which have given rise 1o the following contraciual obiigstions:

@) Anamount of 315 870 352 (523 535 213 in 2019) for school transportation contracts, ending in June 2022,
Payrents for the respective financial years stand at 37 935 176 in 2021; §7 935 176 in 2022.

B) An amount of $614 962 (51 083 652 in 2019) for schoaol transportation contracts, ending in June 2021
Payments for the respeciive financial years stand at 3614 862 in 2021.

€] An amount of $23 560 ($25 210 in 2019) for elevator maintenance contracts, ending In June 2021
Payments for the respactive financial years stand st $23 560 in 2021

d} An amount of $545 489 (3605 646 in 2010) to be paid for grass cutling and snow removal, ending in
September 2022. Payments for the respective financial years stand at $394 604 in 2021; $150 795 in
2022,

&) An amount of $116 628 (3207 426 in 2019) to be paid for phatocopier and IT equipment leases up o
June 2023. Payments for the respective financial years stand at 5101 188 in 2021, $9 709 in 2022 and
35 720 in 2023

f}  Anamountof 32 772 311 (35 375 419 in 2018) for major construciion, development and rencvation projects
to be carried oul up o June 2022, Estimated payments for the respective financial yvears stand at
51 848 207 in 2021 and 5924 103 in 2022.

16. CONTINGEMCIES

As at June 30, 2020, outstanding claims for or against the School Board amount to $215 000 {30 on
Juree 30, 2019).

17. RELATED ORGANIZATION TRANSACTIONS

The Schoo! Board |5 related fo all entities controlled or subject to joirt coniral by the Government of Quebed,
It is also related (o s key management personnel, their close relalives and to entities for which one or mare
of these persons have the power o determing the financial and adminisirative decisions of the School Board,
For the purpose of the government's consolidated financial statements, tha key management siaf member is
the Director General of ihe School Board.

The School Beard has undertaken no significant fransactions with these relaled bodies with a value different
from what would have been established if the parles were not related. Furthermaore, the School Board has
underiaken no commercial ransactions with these relaled bodies except within the naormal course of its
aclivities and under the usual commercial conditions, which are cleardy laid out on pages 190 and 191 of the
financial repori



WESTERN QUEBEC SCHOOL BOARD
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18. RISK MANAGEMENT RELATED TO FINANCIAL INSTRUMENTS

By using ils financlal instrumenis, the School Board is exposed to various risks. The administration has
implemented control and management palicies and procedurss that ensure the management of the inharent
risks associated with financial instruments and minimize their potential impacts, The following elements allow
an assessment of risks as at the date of the financial staiement of June 30, 2020,

Credit Risk

Credit rsk refers to the risk of a counterpart failing to respect their contractual obligations. The School Board's
credil risk relates mainly to its accounts receivable, excluding consumption tax and pending grants. In order
to reduce its credil risk. the School Board regularly performs an analysis of its accounts receivable balance,
after which a provision for bad debis is established, as needed, based on the estimated realizable amaount.
The credit risk associated with pending grants is minimal, since the funds come from the government.

The beak value of the School Board's main financial assets represents its maximum risk exposure

The following table presents the aging report of accounts receivable, exciuding consumption taxes, net of the
provisions for bad debis, as at June 30, 2020.

2020 ams

Accounts Receivable -] 3
Less than 30 days following invoice dale 139 434 1 169 290
3 to 60 days following involce date 42 D4R 9500
61 to 90 days following invosce data 117 644 =
Mo than 90 days following Invoice data G 596 344 G 187 975
Subtotal 6 ESE 3T T 346 Tas
Provision for bad debts {2 738 552) (2 559 004}
Total recelvables mel of provision for bad debis $4159 374 B4 B4TET

i

Cash and Cash Equivalants Risk

Cash and cash eguivalents risk i the sk of the School Board facing difficulties in hanouring commitments
related to its financial liabdities. The School Board is exposed to this risk mainly due to its short-term
borrowings, its creditors and accrued liabiities, excluding source deductions, some items under the provision
for benefits (hofidays and other forms of leave) and its long-term borrowings. The contractual cash flows
asgociated with the School Board's financial liabilities are as follows:
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June 30, 2020 Less than 1 year 1 to 3 years 410 5 years Over § years Total
Short-tarm loans %14 550 000 §14 520 000
Accounts payabée and 511 B85 202 £11 685 202
Bccrued axpensas
Long-erm debt 55 583 000 517 240 000 F20 503 000 40 5TE 000 $8:3 S0 000

£5 360 604 §5 360 504
Proviglons for benefis
Jussie 30, 2018 Less than 1 yaar 1t 3 years 4 to 5 years Chvar 5 pears Tenlal
Short-tarm loans 212,000,000 $12,000.000
Agcounts payabée and 59 508 992 349 508 952
accreed arpensas
Long-larm debt SE 328 000 £15 119 000 £24 771 000 £35 453 000 378871 000
Provisions for benafits 55 545 850 35 545 859

In order 1o reduce its cash and cash equivalents risk, the School Board conducis a daily analysis of its cash
and cash equivalents and borrows the necessary amounts depending on the daily needs up to a maximum
armouwnt authorized by the MEES.

Market Risk

Market risk is the risk of & fluctuation in the fulure markel value or cash flow of a financial instrument resulting
from market price changes. Market risk comprises three types of risks: risk of change, interest rate risk and
tha ather prica risk. Considering the nature of its activies, the School Board s only axposed to the intarest
rate risk.

Inferest Rale Risk

Interest rate risk is the risk of the real valpe of a fimancial instrument or future cash Nows linked o thase
financial instruments experiencing & negalive variation due to fluctluations in interest rates, fixed or variable.
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Fixed interest rale instruments impasea an actual value risk on the School Board, while varable inleres| rate
Instrurments impose a cash fhow risk.

Fiwed interast rate financial instruments include long-term loans and bomowings

Given that the School Board racognizes its financial instruments bearing fixed interest rate al cost afler
amortization according to the effective interest rate method, and not the actual value, exposure 1o e interest
rate fluciuation risk ks low, particularly since the School Board plans o reimburse on schedule.

19. COVID-19 PANDEMIC INCEDEMNCES

In March 2020, the World Health Organization declared the outbreak of a new coronavirus (COVID-19) as a
world wide pandemic that conlinues to spread in Canada and the rest of the world,

The COVID-19 pandemic and the measures taken in reaction to the pandemic, created serious temporary
disturbances to the normal funclioning of the School Board,

The Schoal Board took and will continue to take measures to minimise the repercussions. However, at the
fime of this financial report, the length and costs related o COVID-18 remain wnknown, It is impossible fo

estimate, with certainty, the costs that the length andior the severty of the pandemic could have on the
finances of the School Board for future financial periods.

20. COMPARATIVE FIGURES

Soma 2018 figures have heen reclassifled to conform to the format adopted in 2020.
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